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Independent Auditor’s Report 

To the Members of 
SIM Canada 
 
Opinion 

We have audited the financial statements of SIM Canada, which comprise the statement of financial 
position as at September 30, 2020, and the statement of activities and changes in fund balances, 
detailed statement of operating and property fund activities and changes in fund balances and cash 
flows for the year then ended, and notes to the financial statements including a summary of significant 
accounting policies. 

In our opinion, the financial statements present fairly, in all material respects, the financial position of 
SIM Canada as at September 30, 2020, and the results of its operations and its cash flows for the year 
then ended in accordance with Canadian accounting standards for not-for-profit organizations 
(“ASNPO”). 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of SIM Canada in 
accordance with the ethical requirements that are relevant to our audit of the financial statements in 
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements  

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with ASNPO, and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

In preparing the financial statements, management is responsible for assessing SIM Canada’s ability to 
continue as a going concern, disclosing, as applicable, matters related to a going concern and using 
the going concern basis of accounting unless management either intends to liquidate SIM Canada or to 
cease operations, or has no realistic alternative but to do so. 
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Those charged with governance are responsible for overseeing SIM Canada’s financial reporting 
process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with Canadian generally accepted auditing standards will always detect 
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit.  

We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of SIM Canada's internal control.   

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

 Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on SIM Canada's ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor's report to the related disclosures in the financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditor's report. However, future events or 
conditions may cause SIM Canada to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

 

Markham, Canada Chartered Professional Accountants 
January 23, 2021 Licensed Public Accountants 



 

See accompanying notes to the financial statements 
    3 

SIM Canada  
Statement of Financial Position 
Year ended September 30 
            Operating  Retirement  Externally     
            and Property  Assistance  Restricted  2020  2019 
            Fund  Fund  Funds  Total  Total 

  
Assets 
Current 
 Cash         $ 1,285,496 $ - $ - $ 1,285,496 $ 1,276,010 
 Accounts receivable        86,552  -  -  86,552  93,841 
 Prepaid expenditures        31,562  -  -  31,562  52,014 
            1,403,610      1,403,610  1,421,865 
                 
Investments (Note 4)        6,711,733  1,569,635  1,154,311  9,435,679  9,518,459 
Cash surrender value of donated life insurance policy      62,998  -  -  62,998  67,369 
Prepaid funeral expenses        -  64,302  -  64,302  64,302 
Property and equipment (Note 5)       1,183,101  -  85,000  1,268,101  1,189,006 

           $ 9,361,442 $ 1,633,937 $ 1,239,311 $ 12,234,690 $ 12,261,001 
                 

 
Liabilities 
Current                
 Accounts payable and accrued liabilities      $ 117,317 $ - $ - $ 117,317 $ 226,757 
 Due to affiliated organizations (Note 6)       366,027  -  -  366,027  232,046 
 Amounts held for missionaries       293,283  -  -  293,283  287,086 
 Notes payable (Note 7)        -  -  47,576  47,576  57,576 
 Deferred revenue        31,117  -  -  31,117  7,717 
 Support designated for future purposes (Note 8)      23,825  -  -  23,825  29,225 
            831,569    47,576  879,145  840,407 
  
Revocable trusts (Note 9)        -  -  504,313  504,313  931,315 
 
            831,569  -  551,889  1,383,458  1,771,722 
Fund balances 
 Unrestricted  
  General         2,090,719  -  -  2,090,719  1,696,012 
 Invested in property and equipment       1,183,101  -  -  1,183,101  1,104,006 
 Internally restricted         
  Missionary        3,555,570  -  -  3,555,570  3,379,102 
  Projects         1,700,483  -  -  1,700,483  1,770,589 
  Board Initiated Fund                44,422 
  Retirement Assistance Fund (Note 10)       -  1,633,937  -  1,633,937  1,797,846 
 Externally restricted (Note 11)  
  Irrevocable Trusts        -  -  602,422  602,422  612,302 
  Donated properties        -  -  85,000  85,000  85,000 
            8,529,873  1,633,937  687,422  10,851,232  10,489,279 
 
           $ 9,361,442 $ 1,633,937 $ 1,239,311 $ 12,234,690 $ 12,261,001 
 

 
 

On behalf of the Board of Directors 
 
  Director   Director 
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SIM Canada 
Statement of Activities and Changes in Fund Balances 
Year ended September 30 
 
              Retirement 
            Operating  Assistance  Externally 
            and Property  Fund  Restricted  Total  Total 
            Fund  (Note 10)  Funds  2020  2019 

 
Revenue 
 Support and contributions      $ 10,953,746 $ 207,982 $ - $ 11,161,728 $ 11,935,073 
 Other income        575,206  24,687  -  599,893  846,741 
 
            11,528,952  232,669  -  11,761,621  12,781,814 
 
Expenditures         10,958,668  441,000  -  11,399,668  11,764,754 
 
Excess (deficiency) of revenue over expenditures     570,284  (208,331)  -  361,953  1,017,060 
 
Fund balances, beginning of year       7,994,131  1,797,846  697,302  10,489,279  9,472,219 
 
Interfund transfers (Note 12)       (34,542)  44,422  (9,880)  -  - 
 
Fund balances, end of year      $ 8,529,873 $ 1,633,937 $ 687,422 $ 10,851,232 $ 10,489,279 
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SIM Canada  
Detailed Statement of Operating and Property Fund Activities and Changes in Fund Balances 
Year ended September 30 
 
                Board Initiated  Total  Total 
        General  Missionary  Projects  Property  Fund  2020  2019 

               
Revenue 
 Contributions   $ 1,426,816 $ 6,407,258 $ 1,774,746 $ - $ - $ 9,608,820 $ 10,139,294 
 International contributions   20,260  945,040  12,344  -  -  977,644  1,088,216 
 Legacies and bequests   367,282  -  -  -  -  367,282  475,203 
 

        1,814,358  7,352,298  1,787,090  -  -  10,953,746  11,702,713 
 

 Miscellaneous income and sales   432,258  -  -  -  -  432,258  182,541 
 Net investment income   140,496  -  5,064  -  -  145,560  182,733 
 Unrealized gains on investments   (2,612)  -  -  -  -  (2,612)  341,092 
  
        570,142  -  5,064  -  -  575,206  706,366 
         
        2,384,500  7,352,298  1,792,154  -  -  11,528,952  12,409,079 
           

Expenditures 
 Missionary support    501,369  5,288,818  -  -  -  5,790,187  5,755,422 
 Projects     -  -  1,862,260  -  -  1,862,260  1,661,636 
 General and administrative   1,039,514  211,477  -  55,202  -  1,306,193  1,247,893 
 Ministry     -  1,244,571  -  -  -  1,244,571  1,536,598 
 Home ministry    361,298  -   -  -  -  361,298  572,239 
 Retirement benefits    42,724  253,411  -  -  -  296,135  412,117 
 Fundraising    98,024  -  -  -  -  98,024  88,512 
 
        2,042,929  6,998,277  1,862,260  55,202  -  10,958,668  11,274,417 
 
Excess (deficiency) of revenue over  
 expenditures    341,571  354,021  (70,106)  (55,202)  -  570,284  1,134,662 
 

Fund balances, beginning of year   1,696,012  3,379,102  1,770,589  1,104,006  44,422  7,994,131  6,977,286 
 

Interfund transfers (Note 12)   53,136  (177,553)   -  134,297  (44,422)  (34,542)  (117,817) 
 

Fund balances, end of year  $ 2,090,719 $ 3,555,570 $ 1,700,483 $ 1,183,101 $ - $ 8,529,873 $ 7,994,131 
 

 
 



 

6 See accompanying notes to the financial statements. 

SIM Canada 
Statement of Cash Flows 
 
Year ended September 30       2020  2019 

 
Increase (decrease) in cash 
 
Operating  
 Excess of revenue over expenditures    $ 361,953 $ 1,017,060 
 Items not affecting cash  
  Amortization of property and equipment included  
   in general and administrative expenditures    55,202  57,437 
  Net unrealized loss (gain) on investments included  
   in other income       3,342  (445,538) 
  Write down of life insurance policy included in general 
   and administrative expenditures  4,371  4,212 
 
            424,868  633,171 
 
 Change in non-cash working capital items 
  Accounts receivable       7,289  18,703 
  Prepaid expenditures       20,452  34,897 
  Accounts payable and accrued liabilities     (109,440)  11,078 
  Due to affiliated organizations      133,981  80,753 
  Amounts held for missionaries      6,197  (14,872) 
  Deferred revenue       23,400  - 
 
            81,879  130,559 
 
            506,747  763,730 
 
Financing 
 Withdrawal of support designated for future purposes (Note 8)   (5,400)  (5,400) 
 Decrease in notes payable       (10,000)  - 
 Net (decrease) increase in revocable trusts     (427,002)  80,451 
 
            (442,402)  75,051 
 
Investing 
 Net redemption (purchases) of investments     79,438  (190,927) 
 Purchase of property and equipment     (134,297)  (31,573) 
 
            (54,859)  (222,500) 
 
Increase in cash        9,486  616,281 
 
Cash 
 Beginning of year        1,276,010  659,729 
 
 End of year       $ 1,285,496 $ 1,276,010 
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1. Description of the Organization 
 
SIM Canada (the “Organization”) is dedicated to glorifying God through evangelizing the unreached, 
ministering to human needs through activities such as relief and development and disciplining 
believers into churches equipped to fulfill Christ’s Commission (Matthew 28:19, 20). These purposes 
are carried on globally in association with other SIM organizations outside Canada, operating as “SIM 
International”. 
 
SIM Canada is a not-for-profit corporation without share capital, subject to the Corporations Act of 
Ontario and is registered with the Canada Revenue Agency as a charitable organization. 
 

 
 
2. Summary of significant accounting policies 
 
The financial statements have been prepared by management in accordance with Canadian 
accounting standards for not-for-profit organizations (“ASNPO”), the more significant of which are 
outlined below. 
 
Use of estimates 
 
Management reviews the carrying amounts of items in the financial statements at each statement of 
financial position date to assess the need for revision or any possibility of impairment. Certain items 
in the preparation of these financial statements require management’s best estimate. Management 
determines these estimates based on assumptions that reflect the most probable set of economic 
conditions and planned courses of action. 
 
These estimates are reviewed periodically and adjustments are made to excess (deficiency) of 
revenue over expenditures as appropriate in the fiscal year they become known. 
 
Fund accounting 
 
Separate funds are maintained to account for and to report on the separate activities or objectives as 
determined by donors or by resolution of the Board of Directors (the “Board”). 
 
(a) The Operating Fund includes general and shared funding and the internally restricted funds. 

General funding consists of contributions, other revenue and related expenditures pertaining to 
the operations of the Organization which are not included in other funds. Shared funding 
includes contributions designated for approved budgets of missionaries and are classified under 
the headings of missionary and projects. Internally Restricted Funds represent contributions that 
have been specifically restricted by the governing Board to provide investment income to be 
used for general and administrative purposes.   

 
(b) The Property Fund represents revenue, expenditures and net assets related to property and 

equipment. 
 
(c) The Externally Restricted Fund amounts are those not currently available for use in the 

Organization’s ministries until commitments regarding their use have been fulfilled. The 
investment income earned by these funds is included in operating and internally restricted 
investment income as directed by the commitments. 
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2.  Summary of significant accounting policies (continued) 
 
Revenue recognition 
 
The Organization follows the restricted fund method of accounting. Unrestricted contributions, 
legacies, bequests and grants are recognized as revenue of the Operating Fund in the fiscal year 
received or receivable. 
 
Investment and other income is recognized when earned in accordance with the accrual basis of 
accounting. Investment income is allocated to the Restricted and Operating Funds based on the 
actual return earned by the assets held by the fund. Depending on the terms of the individual funds, 
this income is retained by the funds or transferred between the Operating Fund and other Internally 
Restricted Funds. 
 
Contributions which are externally restricted by the donor are recorded in the appropriate restricted 
fund in the fiscal year received, receivable or deferred as support designated for future purposes. 
 
Property and equipment 
 
Purchased property and equipment are capitalized at cost. Amortization is provided over their 
estimated useful life using the following annual rates and methods: 
 
 National office  building      2% declining balance basis 
 Missionary residences 0 - 2% declining balance basis 
 Furniture and equipment    25% declining balance basis 
 
Property and equipment are tested for impairment when events or changes in circumstances indicate 
that an asset might be impaired. The assets are tested for impairment by comparing the net carrying 
value to their fair value or replacement cost. If the asset’s fair value or replacement cost is determined 
to be less than its net carrying value, the resulting impairment is reported in the statement of activities 
and changes in fund balances. Any impairment recognized is not reversed. 
  
Contributed property and services 
 
Contributed property is recorded at fair value at the date of contribution when fair value is reasonably 
determinable. Contributed services are not recognized in the financial statements due to the difficulty 
in determining their fair value. 
 
Foreign operations 
 
All expenditures for operations in foreign countries are recorded as expenditures when remitted. This 
policy is based on the assumption that such funds would not return to the Organization once they are 
sent overseas. 
 
Interfund transfers 
 
Transfers between funds are made when resources of one fund have been authorized to finance 
activities and acquisitions in another fund. 
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2.  Summary of significant accounting policies (continued) 
 
Financial instruments 
 
The Organization considers any contract creating a financial asset, liability or equity instrument as a 
financial instrument. The Organization’s financial instruments include cash, accounts receivable, 
investments, accounts payable, due to affiliated organizations, amounts held for missionaries, notes 
payable and revocable trusts.  
 
Financial instruments are initially recorded at fair value and subsequently measured at amortized 
cost except for investments. 
 
Investments are recorded at fair value with any resulting gain or loss recorded as part of excess 
(deficiency) of revenue over expenditures in the fiscal year incurred. 
 
Adoption of new accounting standards 
 
On October 1, 2019, the Organization adopted new accounting standards Section 4433 Tangible 
capital assets held by not-for-profit organizations and Section 4434 Intangible assets held by not-for-
profit organizations (the “standards”). The most significant requirements include: 
  

 tangible capital assets must be separated into their component parts, when practicable, and 
when estimates can be made of the lives of the separate components; 

 tangible capital assets and intangible assets are written down to fair value or replacement 
cost to reflect partial impairments when conditions indicate that the assets no longer 
contribute to an organization's ability to provide goods and services, or that the value of future 
economic benefits or service potential associated with the tangible capital assets are less 
than their net carrying amounts; and 

 additional disclosures when an impairment has occurred. 
  
The adoption of the new accounting standards was applied prospectively, except the Organization 
was permitted to recognize an adjustment to opening fund balances at October 1, 2019 to reflect 
partial impairments of tangible and intangible assets existing at that date, if any. The adoption of 
these standards did not have any impact on the statement of financial position as at October 1, 2019 
and the changes in financial position for the current period.  

 
 
3. Objectives, policies and processes for managing capital 
 
The Organization’s capital is comprised of unrestricted funds, investment in property and equipment, 
internally restricted funds and externally restricted funds. 
 
Unrestricted funds 
 
Unrestricted funds include accumulated balances for the General Fund. 
 
The Board’s objective is to maintain unrestricted fund balance reserve levels sufficient to provide for 
current and future financial needs. Staff members are provided with monthly financial reports which 
include details of these fund balances and the Board reviews these reports at least three times per 
fiscal year. 
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3.  Objectives, policies and processes for managing capital (continued) 
 
Investment in property and equipment 
 
Property and equipment comprise an office building in Ontario containing a guest house and office 
furniture and computer equipment for operations. In addition, there is a mission house and a donated 
cottage included in capital. 
 
Capital budgets are approved by the Board as part of the annual budget approval process. Computer 
equipment is normally updated on a four year cycle. Capital spending is overseen by management 
and is reviewed by the Audit and Finance Committee and the Board at regular meetings. 
 
Capital additions in fiscal 2020 amounted to $134,297 (2019 - $31,573) for renovations to the building 
and new furniture and equipment. 
 
Internally restricted funds 
 
Internally restricted funds include the Missionary Fund, the Project Fund, the Board Initiated Fund 
and the Retirement Assistance Fund. 
 
The Missionary and Projects Fund balances arise from donated funds allocated for the ministry 
through a missionary or within a project that have not yet been disbursed to the designated area. 
These balances are actively managed daily against support agreements and project budgets by 
management in conjunction with each missionary or project manager. The balances will fluctuate 
depending upon the particular circumstances. Year end balances are reviewed and approved by the 
Audit and Finance Committee and by the Board. 
 
The Board Initiated Fund was established from excess general funds and is specifically managed by 
the Board. The Fund is directed where the funds can be best utilized. Interest from this Fund is used 
in the operations of the Organization. 
 
The principles related to the establishment, management and expenditures of the Retirement 
Assistance Fund are disclosed in Note 10. The expenditures from the Fund are approved by the 
Board as part of the annual budget approval process. Management oversees the administration of 
the Fund. 
 
Externally restricted funds 
 
Externally restricted funds include Irrevocable Trusts and Donated Properties. These funds have 
been donated to the Organization but will not be transferred to the Operating Fund until certain 
conditions have been met which, in most cases, is the death of the donor or beneficiary. 
 
The terms of the trust agreements are overseen by management. The donated properties are 
maintained by the Organization. 
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4. Investments 
 
            2020  2019 
 
Equity          $ 4,903,124 $ 4,855,044 
Fixed income          4,532,555  4,663,415 
 
           $ 9,435,679 $ 9,518,459 
 
The investments are managed to achieve the long-term objectives of the Organization and are 
subject to the conditions placed on the funds by the donors and the Board. Accordingly, the 
investments have been presented as non-current assets.  

 
 

5. Property and equipment 
 
            2020  2019 
               
         Accumulated  Net Book  Net Book 
        Cost  Amortization  Value  Value 
 
National office  building  $ 1,739,448 $ 763,211 $ 976,237 $ 922,571 
Missionary residences   217,209  64,958  152,251  153,624 
Furniture and equipment   981,020  841,407  139,613  112,811 
 
       $ 2,937,677 $ 1,669,576 $ 1,268,101 $ 1,189,006 
 
No amortization is recorded on certain missionary residences having a cost for land and buildings 
totalling $85,000 (2019 - $85,000) held for eventual sale (Note 11). Amortization of the remaining 
balances is recorded as part of general and administrative expenditures.  
 

 
 
6. Due to affiliated organizations 
 
The Organization performs some of its activities through affiliated organizations. Affiliated 
organizations include other SIM offices around the world who work together to accomplish specific 
activities or pool resources for common charitable purposes. Amounts payable and receivable are 
settled on a monthly basis and are unsecured, due on demand and non-interest bearing. 
 

 
 
7. Notes payable 
 
The Organization receives funds in the form of non-interest bearing, unsecured, demand notes. 
These notes are invested and the investment income earned is used for ministry purposes. 
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8. Support designated for future purposes 
 
            2020  2019 
 
Balance, beginning of year      $ 29,225 $ 34,625 
Withdrawals          (5,400)  (5,400) 
 
Balance, end of year       $ 23,825 $ 29,225 

 
 
9. Revocable trusts 
 
The Organization administers, as trustee, revocable (grantor) trusts that provide for a beneficial 
interest to the Organization at the grantor’s death. The trusts are revocable at the discretion of the 
grantor with 45 days notice; therefore, the principal amounts are recorded as liabilities. The 
Organization pays out the net income earned on the related investments to the grantors on a quarterly 
basis. Upon the grantor’s death, the remaining trust assets may be recorded as contributions 
revenue. 

 
 
10. Retirement Assistance Fund 
 
The Organization provides post-employment benefits for eligible member employees and records the 
amount of benefits as expenditures in the period they are paid. Post-employment benefits include 
social assistance and medical insurance and are granted based on a needs test. 
 
The underlying principle for the Organization is dependence upon God for the provision of its needs. 
It does not promise any fixed amenity for the benefits, but will distribute funds received to meet the 
needs of each member, subject to the proviso, “as the Lord provides”. The Organization will not go 
into debt to fund any of its programs, including the retirement program. The retirement program is 
reviewed annually to evaluate the adequacy of the amenities and relevance to prevailing market 
conditions. This plan was curtailed in 1995; however, there are new retirees each year and, if 
applicable, the portion of their term prior to 1995 will be considered. 
 
Revenue in the retirement assistance fund consists of the following: 
 
            2020  2019 
 
Support and contributions 
 Contributions        $ 166,530 $ 189,431 
 International contributions        41,452  42,929 
 
            207,982  232,360 
 
Other income 
 Investment income       25,418  35,929 
 Unrealized (loss) gain on investments     (731)  104,446 
 
            24,687  140,375 
 
           $ 232,669 $ 372,735 
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11. Externally Restricted Funds 
 
The Organization administers, as trustee, irrevocable (grantor) trusts that provide for the payment of 
income earned thereon to the grantor or other designated beneficiaries. Upon death of the grantor, 
the trusts provide for the distribution of assets to the Organization. The trusts are recorded on the 
statement of activities as restricted contributions in the period received or receivable.  
 
Included in property and equipment of the Externally Restricted Funds are residential properties 
which the Organization received as gifts (Note 5). These properties were recorded at fair market 
value at the time of the gift and are held for eventual sale. 

 
 
12. Interfund transfers 
 
Interfund transfers received (distributed) for the year ended September 30, 2020 consist of the 
following: 
           Board  Retirement 
     General  Missionary  Property  Initiated  Assistance  Restricted 
     Fund  Fund  Fund  Fund  Fund  Funds 
 
Transfer to from the 
 Missionary Fund to 
 the General Fund $ 177,553 $ (177,553) $ - $ - $ - $ - 
Transfer from irrevocable 
   trusts            9,880  -  -  -  -  (9,880) 
Net purchase of property 
 and equipment  (134,297)  -  134,297  -  -  - 
Transfer from Board 
 Initiated Fund  -  -  -  (44,422)  44,422  - 
 
    $ 53,136 $ (177,553) $ 134,297 $ (44,422) $ 44,422 $ (9,880) 
 

 
 
13. Financial instruments 
 
Transactions in financial instruments may result in the Organization assuming or transferring to 
another party one or more of the financial risks described below. The disclosures provide information 
that assists users of these financial statements in assessing the extent of risk related to financial 
instruments.  
 
Credit risk 
 
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other 
party by failing to meet its obligation. This risk is mitigated by the Organization through ensuring 
revenue is derived from qualified sources. The allowance for doubtful accounts in relation to accounts 
receivable is $Nil (2019 - $Nil).  
 
Included in accounts payable and accrued liabilities are government remittances owing of $Nil (2019 
- $Nil). 
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13. Financial instruments (continued) 
 
Liquidity risk  
 
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with 
financial liabilities. The Organization is exposed to liquidity risk with respect to its accounts payable, 
due to affiliated organizations, amounts held for missionaries, notes payable and revocable trusts. 
The Organization reduces its exposure to liquidity risk by ensuring that it documents when authorized 
payments are due and maintaining adequate cash reserves to meet obligations.  
 
Currency risk  
 
Currency risk is the risk arising from the change in price of one currency against another. The 
Organization is exposed to currency risk through investments which are in foreign currencies as well 
as operating bank accounts held in foreign currencies. Investments in US investment accounts at 
year-end are $2,747,173 (2019 - $2,765,021). Cash in US bank accounts at year-end is $167,480 
(2019 - $232,318).   
 
Interest rate risk 
 
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. The Organization is exposed to interest rate risk on 
fixed income investments as the value of these investments will change with market fluctuations in 
interest rates.  
 
Market price risk 
 
Market price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices whether those changes are caused by factors specific to the 
individual financial instrument issuer, or factors affecting all similar financial instruments traded in the 
market. The Organization is exposed to market price risk on its investments in equities quoted on an 
active market since changes in market prices could result in changes in the fair value of these 
instruments. 

 
 
14. COVID-19 
 
On March 11, 2020, the World Health Organization declared a global pandemic (the “pandemic”) as 
a result of the spread of COVID-19. Since that time, the pandemic has severely impacted local 
economies around the globe. In many countries, including Canada, organizations were forced to 
cease or limit operations for long or indefinite periods of time. Measures taken to contain the spread 
of COVID-19, including travel bans, quarantines, physical distancing, and closures of non-essential 
services have triggered significant disruptions to organizations worldwide, resulting in a widespread 
economic slowdown. Governments and central banks have responded with monetary and fiscal 
interventions in an attempt to stabilize economic conditions.  
 
The duration and impact of the COVID-19 pandemic, as well as the effectiveness of government and 
central bank responses, remains unclear at this time. It is not possible to reliably estimate the duration 
and severity of these consequences, as well as their impact on the financial position and results of 
the Organization for future periods. As at the audit report date, the Organization experienced a 
decline in revenue relative to historical trends. However, the Organization expects that available liquid 
assets and ongoing cost mitigation efforts will provide the necessary support to sustain the 
Organization. 


